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I. Answer any ten of the following questions:                                                     (10x1=10) 
1. What do you mean by forest economics? 
2. What is marginal rate of substitution? 
3. What do you mean by short run? 
4. Who first coined the term ‘Marginal Utility’? 
5. What is Total Utility? 
6. What do you mean by Indifference map? 
7. What is meant by ceteris paribus?  
8. Give the definition of “tax”. 
9. Define consumersurplus. 
10. What do you mean by Normal goods? 
11. What do you mean by production possibility frontier? 
12. What is GST? 
13. Define law of supply. 
14. What is the source of monopoly power? 
15. What is demand? 

 
 

II. Write any ten of the following question:                                                (10 x 2 =20) 
1. Show the relationship between Average Cost (AC) and Marginal Cost (MC). 
2. Explain the law of diminishing marginal utility. 
3. Show the relationship between Average product and marginal product. 
4. Suppose the price of a commodity falls from Rs.4 to 2 per unit and due to this quantity 

demanded of a commodity increases from 40 units to 60 units. Find out the price 
elasticity of demand. 

5. Why does demand curve usually slopesdownward? 
6. Explain the concept of income elasticity of demand? 
7. Discuss the features of Perfectly Competitive Market. 
8. What is movement along a demand curve? 
9. What is law of demand? 



10. Distinguish between Cardinal Utility and Ordinal Utility. 
11. What is GDP Deflator? 
12. Write down the formula of Arc Elasticity method. 
13. Show the relationship between Total Cost (TC) and Marginal Cost (MC). 
14. What do you mean by Disposable personal Income (DPI)?  
15. Discuss about the Expenditure Method of National Income accounting. 

 
III. Write any four of the following question:                                                          (4 x 5 =20) 

 
1. What is meant by consumer equilibrium? Explain the principle of Equi-marginal utility? 

(2+3) 
2. Explain the concept of cross elasticity of demand. Using the concept of cross elasticity of 

demand, define substitutes and complements. 
3. What do you mean by Direct Tax and Indirect Tax? Discuss about the different Canons 

of Taxation. (2+3) 
4. Explain how price is determined by demand for and supply of commodity. Illustrate it 

with a diagram. 
5. Define the income elasticity of demand. Give an example of a good or service whose 

income elasticity of demand is (a) greater than one (b) positive but less than one (c) less 
than zero. 

6. Discuss the properties of indifference curve.  
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